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Tax News — July 2009 Edition

This month’s Tax News contains important information relating to general ATO information, tax
determinations and rulings that are of relevance to financial advisers.

Capital Gains Tax
These ATO have released the following capital gains tax guides in the last month:
e Guide to capital gains tax 2008-09
e Personal investors guide to capital gains tax 2008-09
e Managed Investment Trusts - election to allow capital gains tax to be the primary code for
disposals of shares, units and real property

Baby Bonus Scheme
e Baby bonus claim options
e Baby bonus instructions and claim 2008-09

First Home Saver Accounts (FHSAS)
The ATO have released the following documents regarding application and eligibility for FHSA:
e Completing your first home saver account (FHSA) notification of eligibility
e Completing your application for payment of FHSA government contribution for a deceased
estate
e Completing your FHSA government contribution destination nomination

Fringe Benefits Tax
The government has announced that it will amend the fringe benefits tax (FBT) law to ensure that
donations made under salary sacrificing arrangements do not result in an employer incurring an FBT
liability. They have also released the latest fringe benefits tax rates and thresholds:

e Fringe benefits tax - donations made under salary sacrifice arrangements

e Fringe benefits tax - rates and thresholds

GST
This GST and property guide will assist in working out how GST applies to GST property transactions.
e GST and property

Income Tax
The ATO have released this documentation outlining the key dates for tax agents between July and
September 2009, as well as the new income tax thresholds and additional tax information.

e New personal income tax thresholds apply from 1 July 2009

e You and your shares 2008-09

e Refund of franking credits instructions and application for individuals 2008-09

e Guide to foreign income tax offset rules 2008-09

Deductible Expenses
Explains the income your clients can declare, deductions and credits they can claim, and records
they need to keep.

e Time to get money back on school costs

o  Work-related expenses

e Guide to depreciating assets 2008-09
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http://www.ato.gov.au/v/content/00191831.htm
http://ato.gov.au/v/content/00191827.htm
http://www.ato.gov.au/v/content/00197558.htm
http://www.ato.gov.au/v/content/00197558.htm
http://www.ato.gov.au/v/content/32596.htm
http://www.ato.gov.au/v/content/00191838.htm
http://www.ato.gov.au/v/content/00199897.htm
http://www.ato.gov.au/v/content/00199923.htm
http://www.ato.gov.au/v/content/00199923.htm
http://www.ato.gov.au/v/content/00199915.htm
http://ato.gov.au/v/content/00185393.htm
http://ato.gov.au/v/content/76140.htm
http://www.ato.gov.au/v/content/00198744.htm
http://www.ato.gov.au/v/content/00199748.htm
http://ato.gov.au/v/content/00191825.htm
http://ato.gov.au/v/content/00191833.htm
http://www.ato.gov.au/v/content/00192127.htm
http://ato.gov.au/v/content/00199686.htm
http://ato.gov.au/v/content/00197592.htm
http://www.ato.gov.au/v/content/00191816.htm
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e Rental property deductions - know what you can claim

Superannuation

This information sets out the Australian tax treatment of a transfer from a foreign super fund, as

well as a SMSF audit report template.
e Self managed superannuation funds audit report
e Tax treatment of transfers from foreign super funds

ATO Interpretative Decisions

The ATO have released the following interpretative decisions over the past month of relevance to

financial advisers:

ATO ID 2009/42 — Capital Allowances: business related costs - business proposed to be
carried on - A business was 'proposed to be' carried on for the purposes of paragraph 40-
880(2)(c) of the ITAA 1997 at the time the taxpayer incurred their capital expenditure
because as at that time the taxpayer demonstrated a commitment of some substance to
commence to carry on the business, there was sufficient identity and was proposed to be
carried on within a reasonable time.

ATO ID 2009/47 - Capital Allowances: tax break - used for the principal purpose of carrying
on a business — The ATO determined it reasonable to conclude, as the taxpayer will use the
asset for more than 50% of the time for the purpose of carrying on a business that the
taxpayer will use the asset for the principal purpose of carrying on a business for the
purposes of s41-20 ITAA 1997.

ATO ID 2009/39 - Capital Allowances: business related costs - capital expenditure - The ATO
determined that a taxpayer cannot claim a deduction under section 40-880 of the ITAA 1997
for the payment made voluntarily by them because the payment does not constitute capital
expenditure.
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http://ato.gov.au/v/content/00196822.htm
http://ato.gov.au/v/content/46218.htm
http://ato.gov.au/v/content/00197540.htm
http://law.ato.gov.au/view.htm?docid=%22AID%2FAID200942%2F00001%22
http://law.ato.gov.au/view.htm?docid=%22AID%2FAID200947%2F00001%22
http://law.ato.gov.au/view.htm?docid=%22AID%2FAID200939%2F00001%22
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Contact Details

Midwinter Financial Services Pty Ltd
Level 11, 99 Elizabeth St

Sydney NSW 2000
www.midwinter.com.au
info@midwinter.com.au

Toll free 1300 882 938

ACN 121 020 620

To access your free trial of Midwinter’s Reasonable Basis please click on this link — Reasonable Basis
Free Trial - and call 1300 882 938 for your access code.

This is intended as general advice only and does not have regard to an investor’s objectives, financial
situation or needs. Before acting, investors should consider the advice in light of their own
circumstances.

Midwinter Financial Services Pty Ltd has endeavoured to ensure that the information contained in
this communication is accurate, but to the maximum extent permitted by the Law, disclaims all
liability for errors or omissions.

All superannuation and taxation information is based on our understanding, and the continuation,
of current taxation and superannuation legislation. The case studies included have been created to
illustrate a specific concept only.

Justifying

your advice just
got a whole lot

easiler with...

reqasonable basis



http://www.midwinter.com.au/
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